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1., Iip accordsmos with your oral instructions of 19 Dec &4, I have
wade 8 stuldy asd anslysis of the rogusst in the above yeferemes o

Jeclaesificetion of Agency Assosistion in Contract [ 25X1A
2. in my opinion, Agewcy Aspocistion shonld e decleseiflied.
Apsilstant for Flans & Deve s+ FPIC, the origina’
slaneifier, szpheticslly concurs in this opindom,

25X1A

. Agenoy Assooistion weas properly clessifisd SECRET in accordancs
with the policy directive from the Director of Security, dated 5 Jctober
1962, which established the criteris for classificatiop of FPIC comtracts.
Thisz policy directed thet Agency Associationr be claesified in comtrects
taat éiseim extensive or incressed CIA motivity in the PI fleld through
TEATHY O B ml procureasnt of supplies or servicss, slso in mosi ceses
if the © mmmmwwwzrwmwuumr

25X1A of Mwmmwmﬁmmwmmm mi

sartievler contract comes within those ocategowies, as verified by _5X1A
e alse wished to concesl the fact thet CIA 412 not hawe certain cepabilitizss
#8 yet, hed 2 need for sene, and vwas emgagieg in B&D to acquire timse
sapabilities. Csacellatiop of this contrect hes not changed the nieture,
inmswuch &8 EPIC now bas asothey corpeny working on the same specliiic
sroblen and thet sontract also clamssifies Apency Association.

L. Aelfe from the tochnical ressons for saintaining this clesssificetion,
here &re security objections to deciassification. This comtract wes written
in slias and the sams aliss fs wsed on imommorsble active and sensitive Cik
ropEraste et the pregent time. Cozprosise of this alies would be & very
zer-lous matter.
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25X1A  HUBMCT: Tequest by I o ioclessiricetion
: i Apeney bssccimtior on Contract|N 25X1A

ILLEGIB

= aiggwmmmm-ﬁwﬁwma
ILLEGIB ssar: SRS copirect In troe nemes, and recovery o sterdiisstion
and sorrespondence veferring to the sliss Contracting Cfficer,

%e I bewe Clweched with both ICAD and BPIC. The Contrector’s clsim
thmt the claesified and open comtrects were sulited and technienlly
emitored by the same individunls 12 substantially correct. This is ofter
doe unler controllisd security coniitioms whersbhy the Agency employeses
weal only with cleered persoas at the comtyaetor's fecility. Both ¥P7C
ardd JOAD ewphaticelly deny thet there wes sy security violatiom by Apency
rersonnel. UPIC admite that uncleared porscns aay heve awsuned thet [ 251A
was @& TIA contract as thetir technicel represectstives sre often inown as
UIA in Prede olrcles: also, the contractor wes then employing one {oruer
ULA employee who nev the NPIC technical representatives., From a study
wf our security filaee on this firm I ex mach sore inciimed @ place the
Llame for say "corpromise” on the firm itself, as they could pot or would
not coeply with sterility reguirements. Thelr fioal report on J: = 25X1A
clssels examsls., 1t contains meeraus vafersnees toc CIA, elthough 1t ver
suppossd 1o be Agency sterile. They 414 other such things as dicteting
v1sssified letlers o unelsared shmmm, wie. 1 persosally wouid not
rule that a contract is "compromised” Just because soms unclesred smployess
know or surmige that CIA is the sponsor. If theee exgployees had proof of
thedr &zm:{eé@ or mzaium, or 41 this iuformmtion hes Deen tramsaittsd to
u Farelsn governsent, the clais of “"compromise™ would be move reslistiec,

L. 1 recomsend thet the request for detlmssification be denied. T
suggeat thet this contrector be advised, however, that srrangements can
vt111 be worked out so thet his lavyers csp heve access 0 the claseiflsd
vontract gnd carvespondence. This will reguire that he sudnit sleerance
reguests on his attorneys; thet they be briefed by CGL/GS, end that they
tove approved storege facilitiss for e CONFIDENTIAL documents. Ve can
aonrove 8 fils cablmet secwed with a Dar and 8 SAC changeable comdbinaticor
caflook an@, 1T this is not awallable, arrengexents cen de made for the
phioraeyn 10 kesp classifisd material during non-soriking hours in & bank
ufety deposit bax,

;,~_$tr1m§»itm'~
Teiginel & C

25x1A il R/ (35 vex 64)

Approved For Release 2001/07/30 : CIA-RDP78B04747A000500010006-7



